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April 2015 Update

The California Street Light Association (CALSLA) represents the interests of counties, cities and towns before the California Public Utilities Commission (CPUC) and has done so over 30 years.  CALSLA advocates street light and traffic signal electric rates that are fair to local governments.  We further assist our members by providing technical and engineering information, public and private funding information, acquisition strategies, legal review and support in negotiating service issues with utilities.  CALSLA has been very successful in reducing electric rates, monitoring fair facilities charges and providing regulatory support to street light agencies.  

On three-year cycles, investor-owned utilities in California file requests at the CPUC to increase their revenues and raise your street light rates.  Without intervention by CALSLA, rate increases to street light customers would not be analyzed for accuracy and would go unopposed at the CPUC. For the vast majority of rate cases before the CPUC over the last thirty years, CALSLA has been the only organization representing street light customers. CALSLA rate consultants and attorneys have testified before the CPUC and have been successful in litigating and/or negotiating lower rates for street lights and traffic controls and in gaining better levels of service from the utilities.  The current energy charges and street light facilities charges are much less than what you would be paying without CALSLA’s multi-year intervention in the rate cases submitted by Pacific Gas and Electric (PG&E), Southern California Edison (SCE) and San Diego Gas and Electric (SDG&E). Savings in electricity and facility costs over three decades has been in the millions of dollars.

CALSLA has been negotiating with PG&E, SDG&E and SCE for several months.  CALSLA’s rate analyst has prepared a detailed report regarding the negotiations, which is attached.  CALSLA’s efforts to date in 2014-15 will save cities and counties millions over what would have been paid without our intervention.  The priorities set by CALSLA’s Executive Committee, representing cities and counties around the state, have been as follows:

•	AB719 Tariff Design and LED Conversion Programs.  We have been meeting regularly with the CPUC staff on analysis and potential rate design and implementation strategies for AB719.  This 2013 law requires the electric utilities to propose tariffs to pay for energy efficiency improvements for LS-1 (utility owned) street lights by July 1, 2015.  LED street light conversions offer cities and counties exceptional savings on electric rates, carbon emissions reductions and lower operations and maintenance costs. PG&E and SDG&E have been working with CALSLA on AB719 tariff design, and SCE still has yet to offer a program.  SCE’s action is significant, as 89% of SCE territory street lights are LS-1 and the tariff design will impact your electric rates and facilities charges.  We are working hard on your behalf to make sure that SCE territory cities and counties are treated fairly in the AB719 tariff design process. 

•	Street Light Acquisition.  CALSLA continues to encourage public agencies to own their street lights. Cities and counties can own, operate and manage street lights more efficiently and at less cost than the utilities. Through ownership, cities and counties avoid paying street light facility rental charges to the utility.  Public agencies can also operate the street lights at lower cost with internal city or county staffing or through a contracted service provider. If the utility owns your street lights (LS-1), now is the time to identify and value your street light assets and acquire these facilities.  Borrowing costs are low and we can help you identify the most cost-effective valuation strategies with which to negotiate with the utilities.   

•	Fair Electric Rates and Facilities Charges.  As the utilities submit rate increases, CALSLA reviews their assumptions, calculations and accounting methodologies for accuracy and clarity, submits testimony and advocates appropriate and justifiable adjustments to the street light rate categories.  While the street light tariffs only represent about 1% of the utilities’ annual revenues, street lights represent 30% to 70% of cities’ and counties’ annual electric/ facilities costs.  This disparate proportionality makes it imperative that CALSLA is at the table, since a small increase in the rates can have a costly impact on city/county budgets.

You are always welcome to attend CALSLA’s annual conferences at no cost to representatives of public agencies.  Our next conferences are planned for Friday, April 24, 2015 at the California Lighting Technology Center, UC Davis in Davis CA, and on Monday, April 27, 2015 at the County of Los Angeles Public Works Department in Alhambra CA.  These half-day conferences provide an opportunity for your technical, financial and policy staff members to increase their knowledge about street lighting.
 
Conferences cover a variety of topics including: 
•	Opportunities and challenges in the purchase of street lights from utilities, 
•	Adaptive controls/networks, smart grids and microgrids for street lighting and new 		service and revenue generating possibilities, 
•	New and innovative lighting, networking and controller devices, and
•	Street light mapping and inventory projects.

CALSLA relies on counties, cities and towns to voluntarily fund activities and participation in rate cases by making dues payments of a few hundred dollars to less than $5,000 a year based on your community’s population.  Payment of dues is discretionary and not every community has budgeted for this important work, but the savings we help negotiate on your street light bill easily offsets the small cost of the annual dues.  CALSLA’s annual expenditures range between $100,000 and $175,000 depending on the number and complexity of rate cases – a minimal amount when compared to millions saved in reduced electric rates across the state of California.

We need your assistance and your commitment to keep your electric rates and facilities charges low and to offer solutions to the financial challenges presented by emerging technologies.  If you would like to consider joining CALSLA and becoming a member, either at the City/County level or as an Associate member (vendors, contractors, for profit entities) to support CALSLA’s activities please let me know. 

Thank you for your consideration, and please don’t hesitate to contact me as questions arise.

Yours truly,
[image: ]
Jean A Bonander								
CALSLA Executive Director
(415) 508-7527
CALSLA.ORG
[bookmark: _GoBack]jeanbonander@gmail.com
jean@calsla.org
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